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SUBJECT: GERMAN CRYSTAL GROWING MACHINES TO GDR AND USSR- 
IL 1355 

REF: A) SCOM DOC (77) 505, B) COCOM DOC (77) 129 

THE EMBASSY OP THE PEDERAL REPUBLIC OP GERMANY ADVISED 
THE DEPARTMENT ON SEPTEMBER 9, THAT IT HAD BEEN INPORMED 
BY ITS GOVERNMENT THAT THE PENDING LICENSE APPLICATIONS 
(SEE ABOVE REP DOCS) WERE TO BE APPROVED BY THE ERG IN 
ABSENCE OP A U.S. POSITION. THE RATIONALE POR THIS 
ACTION WAS BASED ON THE INABILITY OF THE U.S. TO PORMULATE 
A TIMELY POSITION AND THE ACCEPTANCE OP THE EXPORT LICENSE 
APPLICATIONS BY THE ERG PROM THE EXPORTER ON THE BASIS THAT 
IDENTICAL EQUIPMENT HAD BEEN LICENSED ON TWO PREVIOUS 
OCCASIONS. ACCORDING TO THE GERMAN EMBASSY, THE PEDERAL 
REPUBLIC WOULD BE LIABLE FOR THE VALUE OP THE CONTRACT IP 
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THE LICENSE APPLICATION WERE NOT ACTED UPON IN A PRESCRIBED 
PERIOD - A PERIOD WHICH HAS NOW PASSED WITHOUT A U.S. 

POSITION. 

IN ACTUALITY, THE U.S. HAS NOT BEEN ABLE TO PORM AN 
AGREED UPON INTERAGENCY POSITION REGARDING THESE CASES. 

BECAUSE OP THIS, WE WILL PROBABLY TELL THE WEST GERMAN 
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EMBASSY THAT THE USG CAN NEITHER APPROVE NOR OBJECT 
TO THEIR COCOM SUBMISSION AND ASK THEM TO DEFER A EINAL 
LICENSING ACTION UNTIL WE CAN REACH A UNIFIED POSITION. 
HOWEVER, WE HAVE BEEN TOLD THAT THERE IS LITTLE CHANCE OF 
THE ERG DEFERRING ANY LONGER, GIVEN THE TIME ALREADY 
ALLOCATED EOR THIS ACTION AND THE PRESSURE OE THE LEGAL 
SUIT FACED BY THE FRG FOR ITS INACTION. 

THE ABOVE IS FORWARDED FOR THE INEORMATION OF THE DEL 
IN THE EVENT THE GERMAN DEL MAKES A STATEMENT AT THE 
MEETING SEPTEMBER 13. NO COMMENT SHOULD BE MADE ON THE 
U.S. POSITION, BUT WE DID BELIEVE IT ADVISEABLE TO 
INEORM THE U.S. DEL BEEOREHAND OF THE ANTICIPATED ACTION 
BY THE ERG. WE ARE AWAITING AN AIDE MEMOIRE FROM THE 
ERG EMBASSY IN THE NEXT LEW DAYS AND WILL FORWARD A COPY 
OF THE DEL EOR ITS INEORMATION. VANCE 
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